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WASHINGTON — Democrats in Congress are pushingafeecond economic stimulus package
before the next administration takes office in dagu

Proponents argue the proposed stimulus this timenar should focus on Main Street instead of
Wall Street. Democrats noted that bad mortgageatates root of the financial crisis and little
has been done to help struggling homeowners.

They are pushing for a $150 billion stimulus paekdgut some economists are calling for as
much as $300 billion to keep the economy from sigknto a full-blown recession.

But some members of Alaska’s congressional delegatisist what's needed is for the
government to lift restrictions on traditional aeihd natural development in the Arctic National
Wildlife Refuge and elsewhere in the Lower 48, alldw private industry to create jobs while
reducing the nation’s dependence on foreign sowterergy.

“Our problem is that we send too much of our mooegrseas,” said Sen. Ted Stevens, a
Republican. “We need to stop it and focus on baddip our economy at home by developing
our resources.”

In addition to becoming less dependent on fore@mmnees of oil and natural gas, the nation also
needs to conserve more, Stevens said.

“We're going into a recession if we don’t find ayMa stimulate our own economy,” he said.
“The crisis comes because we’re losing investmppbdunities in our own country.”

Rep. Don Young, a Republican, also said the goventmeeds to add jobs and reduce oil and
gas imports by producing more energy at home. Buéft open the possibility that he would
support a booster shot for the economy, dependingtat it contained.

A spokesman for Young said the congressman bel@mwvegsescue package should include an
ANWR provision to offset its costs.

“If we include production, we give people jobs aate revenue to pay for other provisions,”
said Michael Anderson, Young's campaign spokesman.



Young has not seen details of what the Democratprposing but would consider legislation
to stimulate the economy if it included tax cutsl @mcouraged private investment, Anderson
said.

“Congressman Young has stated emphatically in pneary venue that he has been to in the
state that the cost of energy was one of the treggesetting this economic crisis off,” Anderson
said. “The solution lies in the emphasis in stgrtime production of energy within our nation.”

Democrats want to create jobs through governmarddd infrastructure projects, and provide
assistance to low-income households by extendinig$s benefits and increasing spending on
food stamps, home heating subsidies and state Biddicograms.

There’s also talk of tax breaks for small business®l relief from penalties for those who have
to withdraw money from retirement accounts early.

Stevens dismissed the idea of putting people t&worbig infrastructure projects, like
highways and bridges, saying it would only sink glogernment deeper in debt.

“That is spending money we don’t have,” he saitls‘time to do what (President Ronald)
Reagan did, and that’s create more jobs througfagerinvestment.”

Anderson said Young supports investing in the maiofrastructure to jump-start commerce,
but stressed that offsets need to be found witrerféderal budget.

Anchorage Mayor Mark Begich, a Democrat who is lemagling Stevens for his Senate seat Nov.
4, voiced support for a second round of legislatmhelp the ailing economy. Begich also said
Congress should focus on energy.

“It certainly makes sense to have an economic stisnpackage as soon as possible to help
middle-class families and small businesses,” Begatl. “We need money now for energy
infrastructure, and Congress should create a rengplean fund to help lower energy prices.”

The fund would allow communities to lower costsitstalling energy-efficient equipment and
technology, Begich said.

Anchorage Democrat Ethan Berkowitz, former minolégder of the state House who is running
against Young for Alaska’s only seat in the loweamber of Congress, said energy costs are at
the core of the economic struggles Alaska famdiesfacing.

“Any stimulus package has to be about helping pebdple said.
Any solution to the crisis needs to include morergg production, but it needs to go beyond just

opening ANWR and include renewable energy, suchiad and geothermal, which can be
developed in the state’s smaller communities, Beizosaid.



“We have to make sure we’re developing local enefjons,” Berkowitz said. “That’s being
constrained right now because investment dollas’aflowing, and people are paying higher
energy costs than they need to be paying.

Earlier this year, Congress approved a stimulugage that resulted in nearly $100 billion in
rebates being sent to taxpayers, but the plan ¢z little to stem the economic downturn.

Young twice voted against the $700 billion bailpatkage passed in September because he
opposed giving one person or agency in the exezbtianch that much discretion to spend
taxpayer money without congressional oversight,eksdn said.

Stevens voted for the rescue plan, as did RepubSea. Lisa Murkowski.

A spokesman for Murkowski declined to comment orethier the senator would support a
second stimulus, saying it was still speculativeetibr Congress would even take up the issue,
and if it did, what would be in such a package.

In an e-mail Friday, Anderson laid out tenets Yobeteves should form the basis of in any new
economic stimulus package, including temporarilgp&inding the capital gains tax, allow banks
to claim tax deductions for investments in mortgagekers Fannie Mae and Freddie Mac, and
federally insure troubled mortgage-backed assets.

Young also wants to modify federal homeowner progr#o help borrowers facing troubled
mortgages refinance into affordable loans backethéyovernment. Anderson did not say
whether Young would support efforts to require ptévlenders to modify existing mortgages.

Congress also needs to reform the way banks vaketsaby replacing mark-to-market
accounting with fair value rules, Young’s spokesrsaiul.

“By suspending the mark-to-market rules, it alldvesiks to better determine the true value of
their long-term assets rather than basing it omtdkan fluctuating prices,” Anderson said.

Young wants to create a federal board, includirgh®ads of the Federal Reserve, Treasury,
Federal Home Finance Agency and the Departmenbasidg and Urban Development, to
oversee the reforms, Anderson said.

A bipartisan group of economists on Friday told iHeaise Education and Labor Committee that
a second stimulus package should include an exteg§iunemployment insurance.

The House approved a seven-week extension of mblesefits this month, but it was blocked in
the Senate by Republicans. Senate Majority LeaderyHReid, R-Nevada, said he would try to
bring the measure up again next month in the lauoé-dession immediately following the Nov.
4 elections.

Jared Bernstein, an economist with the think taoémBmic Policy Institute, testified that the
stimulus should focus on shoring up state budgerttfstis.



Ron Blackwell, chief economist for the AFL-CIO, d&ongress should consider approving as
much as $300 billion for a stimulus package.

Federal Reserve Chairman Ben Bernanke on Monddyhgaivould support a second stimulus
package, but declined to specify what such a gtaulg include.

The White House said President Bush was not opposadother round of federal spending to
prop up the economy, but stopped short of endotsieagfforts being discussed by Democrats.

Senate Minority Leader Mitch McConnell, R-Kentuckgid any stimulus plan should include
tax relief, including making the Bush tax cuts panant.

Lawmakers are planning to return to Capitol Hill fopost-election session starting on Nov. 17,
that is expected to last two to three weeks.



